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Abstract
This study investigates the influence of the Naira devaluation on Nigeria's trade balance with China, with an emphasis on export-import dynamics and bilateral trade imbalances. The goal is to examine how currency depreciation affects trade volumes, structural vulnerabilities, and economic imbalances between the two countries. The study used an exploratory research approach, using secondary data from trade statistics, Central Bank of Nigeria publications, and foreign databases to identify patterns and causal relationships. Nigeria's trade imbalance with China has increased to $18 billion in 2023, owing to inelastic demand for Chinese commodities and reliance on USD-priced crude oil exports. While devaluation raised import costs and inflationary pressures (33% by early 2024), it did not considerably increase non-oil exports or reduce import reliance. Structural issues, such as insufficient industrial capacity and informal trading networks, exacerbated consequences. Furthermore, China's Belt and Road Initiative (BRI) initiatives exacerbated economic imbalances by emphasizing Chinese inputs and labor. The paper suggests expanding Nigeria's export base through agro-processing and light manufacturing, adopting import substitution programs, stabilizing foreign exchange regimes, renegotiating Chinese loan conditions, and negotiating advantageous trade agreements to reduce deficits. These steps seek to strengthen Nigeria's trade resilience and minimize reliance on China.
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1. INTRODUCTION
One of the tools of monetary policy to stabilize economies, particularly those in less developed countries with fixed or semi-fixed exchange rates, is currency devaluation, which is generally defined as a purposeful downward adjustment of a currency's value in relation to another currency or standard currency (usually the dollar). Currency devaluation is typically triggered when there is a deficit in the trade balance and balance of payments (BOP/BOT), as with the 2016–2017-naira devaluation in Nigeria, which was linked to shocks resulting
*Corresponding author. E-mail address: agbadebo@wsu.ac.za
from the falling oil price as well as external economic and financial shocks (Okaro, 2017: Nwagu et al., 2022). Currency devaluation can have both positive and negative effects on an economy, as it can help boost exports by making goods cheaper for foreign buyers but also lead to higher inflation due to increased import costs.
The ongoing devaluation of the Nigerian naira has become a major concern in the analysis of Nigeria's external trade relations, especially with China, a major player in its trade portfolio and Nigeria's largest import partner. Over the past ten years, Nigeria has undergone several currency devaluations driven by macroeconomic instability, declining oil revenues, and depleting foreign reserves; these devaluations, while meant to restore competitiveness and reduce trade imbalances, have had varying effects on Nigeria's trade balance. Of particular note, China's dominance in Nigeria's import structure raises concerns about the implications of a weaker naira on the country's bilateral trade balance, especially given the country's heavy reliance on Chinese-made goods and infrastructure investments.
Nigeria's trading connection with China has increased dramatically during the last two decades. According to the National Bureau of Statistics (NBS, 2024), China accounted for 22.7% of all Nigerian imports in 2023, making it the country's largest import partner. Nigeria's exports to China, on the other hand, are still quite small, consisting primarily of crude oil and a few agricultural commodities. This discrepancy raises questions regarding the fundamental character of Nigeria's trade with China, as well as the extent to which currency depreciation might repair or aggravate the difference. In theory, a lower naira should make Nigerian exports cheaper and more competitive while increasing import costs, stimulating domestic production, and improving the trade balance. However, actual evidence suggests otherwise, especially in the Nigeria-China setting.
Several variables confound the projected effects of naira depreciation. The first is the content of Nigeria's imports from China, which consists primarily of machinery, electronics, and manufactured items that cannot be easily supplanted by domestic equivalents. This suggests that, despite greater costs owing to currency depreciation, demand for these goods is inelastic. As a result, even when the naira falls, the value of imports from China may not fall considerably and may even grow owing to inflationary pressures, increasing the trade imbalance (CBN, 2023). This phenomenon highlights Nigeria's industrial base's structural vulnerabilities, as well as its reliance on foreign inputs.
Furthermore, Nigeria's exports to China are largely skewed toward crude oil, which trades in US dollars on the world market. As a result, naira devaluation has no direct influence on the pricing competitiveness of Nigeria's main export item. Furthermore, global oil prices and Chinese energy policy have a greater impact on Nigeria's export volumes and income than the exchange rate itself (OPEC, 2023). This reduces the transmission mechanism by which devaluation may enhance Nigeria's trade balance with China.
Inflation, which usually occurs in conjunction with currency depreciation, exacerbates these concerns. As the naira depreciates, the cost of imported products, particularly those from China, rises, contributing to increased local prices. This reduces purchasing power and increases production costs for local enterprises that rely on imported materials. In the lack of a strong manufacturing sector, the greater cost of Chinese imports does not result in increased demand for locally produced equivalents but rather in depressed consumer and industry demand. Thus, rather than addressing trade imbalances, naira depreciation may increase Nigeria's reliance on Chinese imports and diminish overall economic efficiency (IMF, 2023). This could lead to a cycle of dependency on foreign goods, hindering the growth of domestic industries. As a result, Nigeria may struggle to achieve self-sufficiency and economic stability in the long term.
It is also critical to examine the financial and investment aspects of Nigeria-China trade ties. Many large-scale infrastructure projects funded by Chinese financing are carried out by Chinese companies that import their own supplies and manpower. This technique has weak backward links with the Nigerian economy and contributes to capital flight. In an environment where the naira is constantly losing value, repaying these loans—which are frequently denominated in yuan or US dollars—becomes increasingly difficult. This financial strain has an indirect impact on Nigeria's trade balance, as foreign currency outflows grow owing to debt payment requirements (AfDB, 2023). Furthermore, the reliance on Chinese financing and companies may hinder the development of local industries and skills in Nigeria. This could potentially limit the country's ability to diversify its economy and reduce its dependence on imports in the long run.
The Central Bank of Nigeria's (CBN) framework for foreign exchange policy adds another layer to this discussion. Trade and foreign investment choices were distorted by the multiple exchange rate regime, which persisted until the 2023 changes that shifted to a single exchange rate system. Although it was anticipated that the naira's floating would increase transparency and draw in international investment, it has instead caused excessive volatility and a sharp decline in the value of the currency. When compared to the official rate one year prior, the naira had significantly lost value as of early 2024, trading at about ₦1,400 to $1 (NBS, 2024). Trade planning is made more difficult by this unpredictability, which also makes doing business with China more expensive, especially for small and medium-sized businesses (SMEs).
The wider geopolitical and strategic objectives of both nations must be taken into account when examining how the depreciation of the naira has affected Nigeria's trade balance with China. Nigeria is a component of China's Belt and Road Initiative (BRI), which has influenced the direction and character of trade flows in favor of Chinese exports of technical services and manufactured commodities. Nigeria may restrict the corrective potential of currency depreciation if it continues to be included in this framework, which might support current trade trends. Devaluation by itself could not result in the intended improvements in the trade balance unless it is combined with structural changes in industrialization and export diversification (World Bank, 2023). Furthermore, Nigeria's heavy reliance on Chinese imports may limit its ability to effectively negotiate trade terms and protect its own industries.
Furthermore, trade data and results are complicated by the informal trade sector, which is a major player in Nigerian economic activities, especially in the markets for textiles, electronics, and home items. Under-invoicing and smuggling tactics undermine official statistics and the efficacy of exchange rate management, and a sizable number of Chinese commodities reach Nigeria through unofficial routes. Because it could not be sufficiently reflected in customs records or balance of payment figures, this shadow trade environment further distorts the effects of naira devaluation (UNCTAD, 2023). Additionally, the lack of regulation and oversight in the informal trade sector also hinders the government's ability to accurately assess the true economic impact of these activities. This poses challenges for policymakers in implementing effective strategies to address issues such as currency devaluation and trade deficits.
Objectives of the Study
a. To examine the impact of Naira devaluation on the volume and value of Nigeria’s exports and imports with China.
b. To evaluate the effect of Naira devaluation on Nigeria’s bilateral trade balance with China.
2. LITERATURE STUDY
Naira Devaluation 
According to the 6th Oxford Advanced Learning Dictionary, devaluation occurs when one country's currency loses value when swapped for another's currency. Currency devaluation occurs when a nation's currency value is intentionally modified as compared to another country's currency. According to Yioyio (2015), currency devaluation occurs when the value of a nation's currency decreases in relation to the commodities, services, or monetary units it may be traded for. A nation's currency can be depreciated by stimulating exports and restricting imports.
According to Aiya in Akindiya, and Olawole (2015), currency devaluation became popular in Nigeria under Babangida's government in 1986. The structural adjustment plan aimed to produce a realistic exchange rate for the overvalued Naira. Naira devaluation is the purposeful reduction in the value of Nigeria's currency (the Naira) relative to other foreign currencies, primarily the US dollar. This strategy is frequently used by governments to alleviate balance-of-payment deficits, improve exports by making them more affordable on the global market, and attract foreign investment. However, for a country like Nigeria, whose economy is extremely import-dependent and relies significantly on crude oil exports for foreign exchange revenues, devaluation has had mixed results. In order to regulate the value of the Naira, the Central Bank of Nigeria (CBN) has alternated between fixed and floating exchange rate regimes over the years. In 2023, the Tinubu administration, in partnership with the CBN under Governor Yemi Cardoso, tried to unify the several currency rates in order to increase transparency and attract international investments. The Naira depreciated significantly after this policy adjustment, hitting a record low of almost ₦1,500 to $1 in the official market by early 2024 (Reuters, 2024).
Declining oil income, increasing import costs, and depleting foreign reserves are among the fundamental economic issues that have contributed significantly to the latest wave of Naira depreciation. Theoretically, devaluation should improve the trade balance by increasing the competitiveness of Nigerian exports. Devaluation, however, tends to make inflation worse because of Nigeria's small industrial base and excessive reliance on imported products, particularly necessities like food, gasoline, and machinery. Nigeria's inflation rate increased to more than 33% in early 2024, according to the National Bureau of Statistics (NBS), in part because of the effect of the depreciating Naira on import costs (NBS, 2024). Low- and middle-income households have been particularly severely impacted by the worsening cost-of-living issue, which has decreased the actual value of savings and salaries.
Furthermore, the depreciation affects governmental debt payments and international investment. Nigeria's external debt, which is primarily based in US dollars, becomes more difficult to service in local currency terms when the Naira falls. This puts further strain on government budgets, especially in light of dwindling income. While a weakened currency may provide chances for international investors searching for cheaper assets, many investors remain wary due to worries about macroeconomic stability, instability, and uneven policy execution. According to the World Bank (2024), Nigeria's lack of trust in its foreign exchange management and economic policies continues to impede the amount of foreign direct investment (FDI) required for long-term growth.
Trade Balance 
The trade balance, a key component of a country's current account, calculates the difference between the value of its exports and imports of goods and services during a certain time period. A trade surplus happens when exports exceed imports, whereas a trade deficit occurs when imports exceed exports. This statistic is an important indication of a country's economic health, indicating its competitiveness, spending habits, and integration into global markets (World Bank, 2023). The trade balance is made up of both physical items (e.g., equipment, energy resources) and intangible services (e.g., tourism, financial services), with changes in either category impacting overall economic performance.
Trade balance, often known as net exports, is a key economic statistic that measures the difference between a country's exports and imports of goods and services during a certain time period. It is an important component of a country's current account and an indicator of its economic health and global trade performance. A trade surplus happens when a country's exports exceed its imports; a trade deficit occurs when imports exceed exports. The trade balance has an impact on currency valuation, foreign reserves, inflation, and overall economic growth. In Nigeria, the trade balance has fluctuated significantly in recent years, driven mostly by global oil prices, domestic production limits, and currency rate policy. Nigeria had a trade surplus of ₦1.89 trillion in Q4 2023, owing to higher crude oil exports and rising global oil prices (National Bureau of Statistics, 2024).
Exchange rate policy also influences a country's trade balance. Nigeria's recent transition to a more uniform and market-reflective currency rate system in 2023 aimed to boost competitiveness and attract global investment. However, the devaluation of the Naira raised the cost of imports, leading to inflation and putting further strain on the trade balance. According to the Central Bank of Nigeria (CBN, 2024), a lower currency might potentially boost exports by making them cheaper on the global market, but Nigeria's small industrial base and reliance on imported inputs have restricted such gains. For example, much of Nigeria's non-oil exports are semi-processed or rely on imported raw materials, decreasing the net beneficial impact of currency depreciation on the trade balance.
Several variables influence trade balance dynamics. Exchange rates are critical: a weaker native currency can stimulate exports by making them cheaper abroad while increasing import costs (IMF, 2023). Domestic economic development also influences trade balances; increased consumer demand frequently drives import growth, thereby expanding imbalances. In contrast, worldwide demand for a country's exports, such as German equipment or Chinese electronics, can boost surpluses. Recent geopolitical events, such as the Russia-Ukraine war, have disturbed energy markets, aggravating deficits in energy-importing countries such as Germany, where the trade surplus fell to €79 billion in 2023 from €175 billion in 2022 owing to rising energy costs (OECD, 2023). Japan experienced a record trade imbalance of ¥20.3 trillion in 2022 due to the yen's devaluation, which increased import expenditures (WTO, 2023).
Impact of Naira Devaluation on Nigeria–China Trade: Analyzing Export and Import Dynamics
Nigeria and China, two major leaders in their respective areas, have developed close bilateral connections throughout time. This relationship is built on mutual economic interests and diplomatic cooperation, with both countries benefiting from trade agreements and cultural exchanges. Nigeria regularly looks to China for infrastructure development projects, and China sees Nigeria as a key partner in expanding its influence in Africa (Gana et al., 2024). These collaborations have also extended to areas such as technology transfer and educational partnerships, further solidifying the bond between the two nations. As both countries continue to grow and develop, their strong relationship is likely to play a significant role in shaping the future of their regions and beyond.
The advantages of Nigeria's relationship with China have now become apparent. Chinese textiles, food, medicines, electronics, phones, computers, and cooking utensils may be found in Nigerian markets such as Lagos, Onitsha, Aba, and Kano. The Chinese business is in charge of the contentious railway rehabilitation project. China designed, built, and funded Nigeria's communication satellite (NIMCOSAT 1). NIMCOSAT 1 was also introduced in China. As a result, Nigeria is conducting a lot of business and investing in China these days. Nigeria supplies China with a market for its exports as well as vast untapped natural resources such as oil. Furthermore, the Nigerian government recently realized that Chinese companies are more attentive to economic difficulties than their Western counterparts (Nwachukwu in Gana et al., 2024). This has led to an increase in Chinese investments in Nigeria, particularly in infrastructure projects.
The devaluation of the Nigerian naira has had a significant influence on Nigeria-China commercial ties, notably in terms of export and import patterns. Trade between Nigeria and China is expected to reach $22.6 billion in 2023, demonstrating the significance of bilateral economic involvement (Punch, 2023). However, this relationship is substantially lopsided, with Chinese imports much outpacing Nigerian exports. Nigeria's purchases from China totaled $20.4 billion, while its exports to China totaled just $2 billion, resulting in a trade imbalance of nearly $18 billion (Daily Trust, 2023). This rising trade disparity raises questions about Nigeria's long-term economic viability in the face of a falling currency.
The depreciation of the naira has made imports substantially more costly, affecting both consumers and companies. Nigeria's total imports increased to ₦35.9 trillion in 2023 from ₦25.5 trillion in 2022, owing to the naira's declining value versus major foreign currencies (Ripples Nigeria, 2024). Manufactured goods were the most highly hit sector, accounting for ₦18.3 trillion in total imports. This increase in import costs has directly resulted in inflationary pressures and decreased purchasing power, particularly among low- and middle-income households. Furthermore, the growing cost of imports has put tremendous strain on Nigeria's industrial industry. The sector relies significantly on imported raw materials, which have become more expensive owing to the naira's depreciation. In 2023, raw material imports increased by 25% to ₦3 trillion, highlighting the challenge for firms to find inexpensive inputs (Abuja City Journal, 2024). This situation has resulted in higher production costs, lower profit margins, and, in certain circumstances, facility closures or decreased operating capacity.
In theory, a lower naira should increase export competitiveness. Nigeria's exports to China increased by 10% in the first quarter of 2024, owing to lower prices for crude oil and agricultural items. However, structural restrictions, such as Nigeria's reliance on oil for 83% of its exports, have hindered diversification. OPEC (2023) noted Nigeria's oil output at 1.3 million barrels per day, below its 1.7 million quotas, due to infrastructure and security issues, limiting potential profits from devaluation.
[bookmark: _Hlk195181925]In response to these issues, Nigeria's government has implemented programs targeted at increasing domestic output and reducing import dependency. These strategies include increasing assistance for agriculture and local industries. For example, the government-backed wheat production initiative is planned to increase domestic wheat output by 5%, potentially lowering the country's dependency on imported wheat and foreign currency spending (Wall Street Journal, 2024). While these steps are admirable, their full impact is unlikely to be felt right away. The devaluation of the naira has highlighted both risks and possibilities in Nigeria's trading relationship with China. While it has increased import costs and failed to significantly raise exports, it has also highlighted the critical need for structural changes and a diverse export base.
Naira Devaluation and Bilateral Trade Imbalances: Evidence from Nigeria–China Relations
The dynamics of Nigeria's bilateral trade, especially with China, have become a major topic of economic discussion as a result of the 2022–2025 devaluation of the Nigerian naira. The Central Bank of Nigeria (CBN) implementing a more flexible exchange rate policy was the primary cause of the naira's depreciation during this time. This was perceived as a necessary adjustment to Nigeria's ongoing foreign exchange shortages, which were made worse by low oil prices and global economic shocks. The devaluation, however, has had a profound effect on Nigeria-China trade relations, escalating the trade imbalance and making it more difficult for Nigeria to manage its foreign trade, particularly with China, its biggest trading partner.
While devaluation is usually expected to boost export competitiveness, the reality for Nigeria was different. One of the main reasons for the naira devaluation between 2022 and 2025 was the country's struggle with forex shortages, which were mostly caused by fluctuations in global oil prices. Oil, Nigeria's largest export and foreign exchange earner, saw price volatility during this time, which prompted the CBN to adjust the naira's value in an effort to stabilize the economy. From 2022 onward, the naira saw significant depreciation, losing over 30% of its value against the US dollar by 2023 (Adeniran, 2023). The country's economic structure, heavily dependent on oil exports and importation of goods, particularly from China, meant that the immediate impact of devaluation was the rise in the cost of imports, leading to an escalating trade deficit with China.
China, Nigeria's largest commercial partner, accounted for more than $20 billion in bilateral commerce in 2023, a figure that has risen despite Nigeria's continuous economic troubles (Ogunleye, 2024). However, this commerce is skewed heavily in favor of China. Nigeria buys manufactured items from China, including electronics, equipment, and textiles, while it exports raw commodities like oil, agricultural products, and minerals. The devaluation of the naira has had a direct influence on Nigeria's import bill, increasing the cost of Chinese goods in the Nigerian market. As the naira fell, Nigerian firms faced greater import costs, adding to rising inflation and widening the trade deficit. Nigeria's commercial relations with China are becoming increasingly lopsided, as the country relies on Chinese exports for industrial inputs, consumer goods, and infrastructural development.
The currency devaluation, however, has not appreciably increased Nigeria's exports to China. While devaluation could theoretically make Nigerian exports more competitive by lowering their costs in international markets, the country's export system is primarily reliant on crude oil, which is nonetheless sensitive to global market price fluctuations. The oil price rebound in 2023 did little to balance rising import expenses, since Nigeria's non-oil export base remains undeveloped. China's demand for Nigerian oil, which remains the biggest component of Nigeria's exports, has been influenced by changes in global energy consumption and competition from other oil-producing countries. As a result, despite a lower naira, Nigeria's trade imbalance with China has increased, with no improvement in export volume, particularly non-oil exports (Ibrahim, 2024). This highlights the need for Nigeria to diversify its export base and reduce its reliance on oil exports.
Nigeria is experiencing inflationary pressures as a result of the rising cost of imports from China, especially consumer goods and machinery. Food and housing expenses were especially impacted by the naira's devaluation, which caused inflation rates to skyrocket to almost 22% by 2024 (Nwosu, 2024). Nigerian firms and individuals suffered with rising expenses as Chinese goods grew more costly, which reduced their purchasing power. The competitiveness of domestic industries was further hampered by the increased operating expenses faced by those that depended on imported machinery and equipment. The scenario demonstrates the structural imbalance in Nigeria's commercial ties with China, where a growing cost of imports as a result of currency depreciation exacerbates Nigeria's incapacity to greatly expand its export base.
China's increasing influence in Nigeria's economy has also been made possible by its investments in infrastructure through the Belt and Road Initiative (BRI), which has seen a surge of Chinese capital into Nigeria's ports, roads, and railways. These investments are important for Nigeria's long-term economic development, but they come with a growing debt load; by 2025, Nigeria's public debt to China had increased significantly, raising questions about the sustainability of the debt, as the Chinese loans associated with infrastructure projects are frequently denominated in foreign currencies, compounding Nigeria's debt servicing costs as the naira continues to depreciate (Fayomi & Ajayi, 2024). The growing debt load, along with the trade imbalance, underscores the difficulties of maintaining a fruitful and sustainable economic relationship with China.
The necessity for more varied and sustainable economic strategies is highlighted by the political economy of Nigeria-China ties, especially in light of trade imbalances and currency depreciation. Devaluation does nothing to solve the underlying structural problems in the economy, even if it would temporarily help balance Nigeria's trade deficit. Nigeria requires policies that lessen the nation's reliance on imported products and services, a more diverse export base, and improved integration of domestic companies into global value chains in order to strengthen its trading position with China and other partners (Zhang, 2024). Additionally, investing in infrastructure development and technology innovation can help boost Nigeria's competitiveness in the global market.
3. METHODOLOGY
This study employs an exploratory research design to investigate the impact of naira devaluation on Nigeria's trade balance with China, drawing primarily on existing literature, empirical studies, and secondary data sources such as trade statistics, Central Bank of Nigeria (CBN) reports, and international trade databases. The exploratory technique is appropriate since the subject is complex and multifaceted, with economic, monetary, and international trade dynamics necessitating a broad and adaptable investigative framework. This strategy allows for a more in-depth examination of trends, patterns, and potential causal linkages between currency depreciation and trade imbalances by combining past research with documented data. It also enables the discovery of knowledge gaps and policy implications without the limits of primary data collection, making it both cost-effective and appropriate for drawing incisive conclusions in a relatively underexplored topic.
4. RESULT AND DISCUSSION 
The findings show that the depreciation of the Nigerian naira has had a complicated and generally negative impact on Nigeria's trade balance with China, owing to structural vulnerabilities and asymmetrical trade dynamics. While devaluation ostensibly attempts to increase export competitiveness and reduce imports, Nigeria's reliance on crude oil exports priced in US dollars limits the possible advantages. Because oil profits are priced in dollars, the naira's devaluation did not directly cut export prices for Chinese purchasers, reducing their competitive advantage. Nigeria's non-oil export base is undeveloped, leading to a skewed trade structure. In 2023, exports to China (mainly crude oil) totaled barely \$2 billion, while imports accounted for \$20.4 billion. This disparity demonstrates the inadequacy of devaluation to generate substantial export diversification or lessen reliance on oil, which is already hampered by production constraints and global price instability.
The inelastic demand for Chinese goods increased the trade deficit. Nigeria's import portfolio from China is dominated by machinery, electronics, and manufactured products, indicating a significant lack of indigenous industrial ability to generate equivalents. Despite growing import costs caused by a lower naira, demand for these commodities remained generally consistent, since local industry and consumers had few options. This structural reliance exacerbated inflationary pressures, with inflation reaching 33% in early 2024, reducing family purchasing power and increasing production costs for Nigerian enterprises that rely on imported commodities. The economic pressure illustrates a counterintuitive outcome: rather than motivating domestic production, devaluation intensified import reliance, hindered industrial growth, and extended the trade gap with China to \$18 billion by 2023.
These difficulties were further exacerbated by financial and geopolitical factors; Chinese infrastructure investments under the Belt and Road Initiative (BRI), although they addressed Nigeria's developmental gaps, have reinforced economic asymmetries; projects carried out by Chinese companies using imported labor and materials reduced backward links to Nigeria's economy; loan repayments in foreign currencies increased fiscal pressures in the face of a depreciating naira; Nigeria's fragmented exchange rate regime before 2023 and subsequent shift to a volatile unified rate created uncertainty, deterring foreign investment and making trade planning more difficult; informal trade channels and under-invoicing further distorted data, hiding the true extent of import dependence and undermining policy responses. Together, these results highlight that naira devaluation runs the risk of escalating a cycle of trade deficits, inflationary shocks, and unmanageable debt rather than addressing Nigeria's imbalances with China in the absence of structural reforms like industrial diversification, increased local production capacity, and strategic trade policies.
5. CONCLUSION 
The devaluation of the Nigerian naira has primarily impacted Nigeria's trade balance with China, aggravating structural vulnerabilities and trade asymmetries. Although the policy was designed to increase export competitiveness and decrease imports, it did not address Nigeria's inelastic demand for Chinese manufactured goods and its overreliance on crude oil exports (priced in USD). In addition, the devaluation increased inflationary pressures due to higher import costs, reduced household purchasing power, and strained businesses that depended on imported inputs. Additionally, Nigeria's growing debt obligations to China, denominated in foreign currencies, became more burdensome in the context of a depreciating naira. Finally, informal trade channels, infrastructure projects under China's Belt and Road Initiative (BRI), and weak backward links to local industries further solidified reliance on Chinese imports and capital.
Recommendations 
a. The Nigerian government should emphasize programs to diversify beyond oil, including investment in agro-processing, solid minerals, and light manufacturing. To minimize import reliance, incentives for value addition to raw materials and the development of vital industries such as renewable energy and digital services are being implemented.
b. The government should employ import substitution industrialization measures to encourage domestic production of items like machinery and electronics, particularly those now obtained from China.
c. The Central Bank of Nigeria (CBN) should implement clear and consistent foreign exchange policy to help stabilize the naira and minimize volatility. This will provide businesses with a predictable operating environment and encourage foreign investors to bring in much-needed capital.
d. The Nigerian government should revise the conditions of Chinese loans to match the country's repayment capabilities, including currency stipulations to alleviate foreign exchange concerns.
e. The Nigerian government should negotiate advantageous trade agreements with China to improve export terms and prevent the flow of low-cost imports.
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